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DOING BUSINESS BRAZIL - IRAQ

A study of the foreign trade between Brazil and Iraq, focused on the historical
relations among the two nations

Brasil Irag Chamber of Commerce and Industry — 6 years




BRASIL | RAQ CHAMBER OF COMMERCE AND | NDUSTRY

Established in 2003 by a group of Brazilian and Iraqgi executives, the Brasil Irag Chamber of Commerce and
Industry was created to assist the reestablishment of relations between Brazil and Iraq at the end of the U.N.

embargo.

In its first steps, the Chamber was registered in Brazil as a non-profit organization, and in Irag, under the
No. 2D18284. To ensure proper recognition for its later actions, the Chamber was also registered with the
Brazilian Federation of Foreign Trade Chambers, the Iraqgi Federation of Chambers of Commerce and the

International Chamber of Commerce (ICC).
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exports and supporting Iragi reconstruction with assistance to reliable Brazilian suppliers, which have
products and services of low-cost and high quality. In addition, the Chamber certifies all Brazilian products

that have Iraq as final destination, issuing including certificates of origin.

The exposition of Brazilian enterprises in international trade fairs is one of the most important tools used
by the Chamber to enhance the flow of commerce between both countries. The first, Brasil Rebuilding Iraq,
took place in Amman in 2005 and was supported by the Brazilian government through the Brazilian Trade
and Investment Promotion Agency (Apex Brasil). This fair brought to Jordan more than 50 Brazilian

companies interested in exporting and investing in Iraq.

With the participation of several major companies, the Chamber subsequently organized the Brazilian
Pavilion at the international Rebuild Iraq fairs, held in Amman, Jordan, in 2006 and 2007. These fairs
achieved high success in promoting trade between Brazil and Iraq and were supported by the Brazilian
government, which, through Apex-Brasil, was the only Silver Sponsaf the 2007 event, proving BrazilQ& 3INB |

interest in reestablishing ties with Iraq.

In the second semester of 2007, the Chamber joined the Erbil International Fair, which took place in the
Kurdistan region, northern Iraq. In this fair, were exhibited catalogs and products from several Brazilian
companies. This resulted in new agreements and additional contacts that have been instrumental in further

strengthening of the bilateral relations.

In 2008, the Chamber has participated from the renowned Baghdad International Fair, performed from
May 5" to May 9" and November 10" to November 15™. This fair had as principal aim resume to Baghdad its

commercial importance and had the participation of numerous companies. The Brasil Irag Chamber of



Commerce participated strategically with two stands, in which were exposed catalogs and products from

many Brazilian enterprises.

The Chamber also has hosted and sponsored visits to Brazil of high-level government delegations from the
Iragi government, such as Ministries of Trade and Oil. These visits included presentations and meetings with

Brazilian companies and other entities.

In 2006, the Chamber organized the visit to Brazil of Mr. Omar Fatah, Deputy Prime Minister for the
Kurdistan region at the time. By visiting Brazilian companies in person, the Kurdistan delegation could see
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In the following year, we had the pleasure to welcome, in cooperation with the Islamic Dissemination
Center for Latin America, the former Prime Minister Mr. lbrahin al-Jaafari. During his stay in Brazil, Mr.
Ibrahin al-Jaafari met numerous Brazilian authorities, including Brazilian Senator Mr. Eduardo Suplicy, the
Ambassador of the Ministry of Foreign Affairs, Roberto Jaguaribe, and the Mayor of Sao Paulo, Mr. Gilberto

Kassab, as well as other entities and companies.

In the beginning of 2008, the Senator Eduardo Suplicy visited Iraqg with support of our Chamber,
accompanied by the Brazilian Ambassador for Irag, Mr. Bernardo de Azevedo Brito, and Mr. Nawfal Assa
Mossa Alssabak, Vice President of the Brasil Iraqg Chamber. Subsequently, in June of 2008, the Minister of
Trade of Iraq, Mr. Abdul Falah Al-Sudani, visited Brazil following to an official invitation, and was welcomed
by the Brasil Iraq Chamber of Commerce and Industry. In the first semester of 2009, Mr. Ali Baban, Minister
of Planning of Irag, Mr. Adnan H. Al-Asadi, Deputy Minister of Interior of the Republic of Iraq, and Mr. Fazwi
Hariri, Minister of Industry & Minerals also visited the country. All these Iraqgi authorities have visited the

Brasil Irag Chamber office and met many Brazilian entrepreneurs at the occasions.

In addition to its commercial efforts, the Chamber has developed and facilitated cultural and social
activities that have strengthened cooperation between Brazil and Iraq in many areas. Last year, the
Chamber's President, Mr. Jalal Jamel Dawood Chaya, met with Mr. Ricardo Teixeira, President of the
Brazilian Soccer Federation. After studies and internal meetings, the Federation approved a soccer match
between Irag, which won the Asian Soccer Cup in 2007, and Brazil. Its date and location are going to be
discussed further. The Chamber also has hosted other Iraqi delegations to Brazil, including the one that
participated in the 3" edition of World Games for Blind Athletes, promoted by the International Blind Sports

Federationwhich took place in Sao Paulo and Sao Caetano do Sul in July of 2007.

Thereby, trough the development of activities from commercial and cultural nature, the Brasil Iraq

Chamber of Commerce has been contributing to establish a direct channel between Brazilian and Iraqi



entrepreneurs and to foment bilateral commerce between both countries, aiming to resume and even

overcome the strong ties of cooperation that once united Brazil and Iraqg.



Bilateral Relations

Brasil —Iraq

From the beginning, Brazil and Iraq have always enjoyed strong bilateral relations. In 1971, Iraq
established an Embassy in Brazil, in its first diplomatic mission in the region. Since then, relations between

our two countries have led to effective partnerships in many areas.
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total oil imports, and to Brazilian exports of services and technology that helped the Brazilian oil company
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In response to rapidly grown business interests between Iraq and Brazil, the Iraqi Brazilian Bank was
incorporated in Rio de Janeiro to support commercial activities and promote investments by executives and
O2YLI yASa FTNRY 020K O02dzyiNASad ¢KS 0 LliytheRightieONB I G A 2
example, many Brazilian nationals went to Iraq to help paving roads and develop Iraqi infrastructure, joining

approximately 300,000 workers.

In addition to providing services, Brazil also exported high-value products to Iraq, including aircraft.
These exports led to several trade agreements in aeronautics and other technologies. Exports to Irag of
Brazilian-made Volkswagen automobiles ¢ the well-] Y2 6y  @-. réddheadl inbrd than 170,000 units,
proving that Brazil could provide reliable and durable products at prices far more competitive than those

offered by any developed nation.

With the imposition of the United Nations Embargo in 1991, bilateral relations between Brazil and
Iraq were suspended. The advent of the Oil for Food program allowed a partial resumption of relations, but
it was not until the end of the embargo that the close cooperation and trade of previous decades could

resume to their earnest paths.
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to the creation of the Brasil Irag Chamber of Commerce and Industry. Since its founding in 2003, the
Chamber has become an essential asset for expanding the strong and important relationship between Brazil

and Iraq.



Bilateral Commerce Growth Composition of Brazilian exports to Iraq
(From January to June 2009)
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The latest developments in Brazil-lraq bilateral trade confirm the success of actions which Brasil Iraq
Chamber of Commerce and Industry has taken since its creation and clearly shows Iraqi interest and trust in

Brazilian products and services.

Because all products exported to Iraq must be certified by the Brasil Irag Chamber of Commerce and
Industry, the Chamber also tracks indirect exports to Iraq through neighboring countries such as Kuwait,
Jordan, Syria, Iran, Turkey and the United Arab Emirates. These indirect exports have been common for many

years but are not counted in official Brazilian government statistics.
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51,702,342, while the direct exports achieved USS 49,994,679. Thus, the total value of all exports in 2005 was
USS 101,697,021. In 2006, in turn, direct exports totaled USS 152,993,591, while the indirect or triangular
reached the amount of USS 66,130,092. Together, direct and indirect exports totaled USS 219,123,683 in
2006.



It is remarkable that, in the years subsequent to 2006, the Brazilian indirect exports to Irag began to
achieve figures frequently superior to the direct exports. In the year of 2007, for example, the direct exports
reached the amount of USS 90,106,898, being overcome by indirect exports, which reached USS 136,000,822,
reaching the total amount of USS 226,107,719.9. In 2008, for its part, although official figures show an
increase in direct exports to USS 106,603,084, the total amount, after added the value of indirect exports,

which totaled US$270,421,914.66, reached the amount of USS 377,024,999.

In the period extending from January to June of 2009, Brazilian exports to Iraq also had significant
numbers. Direct exports totaled USS 95,951,131, while the indirect totaled USS 197,329,836, accumulating
jointly a total of USS 293,280,967. It is important to highlight that, if this pace is maintained until the end of
2009 - as it appears ¢ the Brazilian exports will take the value of USS 600 million, the best result of Brazilian
exports to Iraqg since 1985. Furthermore, the growth of bilateral trade should be considered, in example the
sum of total imports to total exports (direct more indirect). As it is seen in the graph of the previous page,
between 2005 and 2008, bilateral trade between Brazil and Irag has grown very significantly in recent years

going from USS 624.22 million in 2005 to USS$ 1563.17 million at the end of 2008.



Brazil

Official Name Federative Republic of Brazil
Capital Brasilia
President [ dZAT Lyt OA2 [ dzf |

Official language
Population
Demography Density
Area

GDP

GDP per capita
Exports (2008)
Imports (2008)

Portuguese

189.6 million of inhabitants (2008)
22.27 inhabitant/Km? (2008)
8,514,876,60 km?

USS 1.99 trillion (2008 - CIA est)
US$ 10,100 (2008 ¢ CIA est)

USS 197,942,442,909

USS 173,196,633,755

Located in South America, Brazil shares borders with almost all the South America
countries, except Chile and Ecuador, and has a total area of 8.5 million square kilometers (3.3

million square miles), which makes of it the fifth largest country in the world.

Brazil is attracting investors throughout the world, by offering several opportunities for
business in different sectors. The country has competitive differential, especially in the sectors
of aircraft building, oil exploration in depth water, software development and production of
medical hospital equipment. Apart from this, Brazil recently has internationally consolidated its

competence in producing ethanol and biodiesel fuel.

Brazilian economy is very dynamic and has presented an impressive and sustainable
growth in the last years. In 2008, Brazilian GDP accumulated a growth of 5.1% and the
investment tax of the country reached 19%, the higher since 2000. In international stage, Brazil
has increased its participation in world trade since 2003, with Brazilian exports growing faster

than world imports.

In relation to infrastructure, Brazil also has capacity to sustain its economic growth,
with 70 airports (with annual flow of more than 75 million people), 54 ports (with capacity for
over 600 million tons/year), 31,000 km of railways (the eleventh world railway mesh) and 1.6

million km of roads (the third world road mesh).



According to Brazilian Trade and Investment Promotion Agency (Apex-Brasil), Brazil
occupies the position of:
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9 Self-sufficient in oil, going from net importer in 2005 to net exporter, representing the
sixth exportable sector in the Brazilian foreign trade

I One of the worldwide largest producer and exporter of agricultural products.

I Expected to be the 3rd largest market for PCs in 2010

T 3rd largest cosmetics market

I 4th destination for Foreign Direct Investment (FDI) among emerging markets

1 4th largest cellular phone market

91 4th largest manufacturer of commercial planes

I 5th largest population, market for books and music

I 7th largest consumer market

I 8th market producer of steel and energy

Most advanced Banking System

1 W2NI RQ& & kcandrk, tagethar vighihe United Kingdom, France and Italy,
ahead of Spain, Mexico and South Korea.

1 W2NI RQ& tuceNd &karibl, withN3B8 installed production plants, producing

17.7 billion liters per year.



Brazilian Foreign Trade Overview
2008/2009

In the period between January and June 2009, Brazilian exports totaled US$ 70.0
billion, a fall of 22.8% over the same period in 2008, when the figure reached USS$ 90.6 billion.
Imports, in turn, reached the amount of USS 56.0 billion in the first half of this year, compared
to USS 79.3 billion in last year, registering a decline of 29.5%. Regarding the trade balance, in
the period between January and June 2009 was recorded a surplus of USS 14.0 billion, amount

23.7% higher than that recorded in the same period in 2008, of $ 11.3 billion.

In 2008, Brazilian foreign trade maintained its strong growth trend, reaching the
unprecedented figure of USS 371.1 billion in its flow, an increase by 32% over 2007, when USS
Hy Mm®o & S NSworth kalreR&GKR bt inlthi2 Bst two months of the year, the trade flow
of exports and imports showed a decrease when compared to the expansion verified until
October, due to the international financial crisis, that lead to a reduction on international

prices of mineral and agricultural commodities and on the demand for goods.

In the same year, exports reached USS$S 197.9 billion, and imports were USS 173.2
billion, both peak marks. Considering 2007, exports grew by 23.2% and imports grew by
43.6%.These figures clearly show the increasing liberalization of the Brazilian economy and its
insertion in the world trade. The trade surplus reached USS 24.7 billion in 2008, a lower value
than the one registered in 2007, of USS 40.0 billion, due to a greater dynamism of imports
against exports, which could be explained in a great measure by the appreciation of the

national currency and growth of Brazilian economy.

Exports of all products from basic, semi-manufactured and manufactured categories
registered record levels for yearly periods. Compared to 2007, the exports of basic goods
increased by 41.5%, semi-manufactured goods exports were 24.2% higher and the exports of
manufactured goods grew 10.4%. It is worth to point out that industrialized goods represented

60.5% of the exports composition.

The descriptions of the products imported this year show strong correlation with
productive investments. The imports of raw materials and industrial supplies and materials
represented 48.1% of the total and capital goods imports, 20.7%. In the period under analysis,

the imports of fuel and oil increased 56.7%, the imports of capital goods grew by 43.0%,



consumer goods, 40.5% and the imports of raw materials and industrial supplies and materials,

by 40.2%.

The process of diversification of markets for Brazilian products continues. In 2008, the

exports to the Asia, Eastern Europe, Middle East, Latin America and the Caribbean and Africa,

countries registered growth. The Mercosur, the European Union and the United States that are

already Brazilian traditional trade partners have also increased their purchases from Brazil.

The economic expansion that is being verified in many productive regions throughout

Brazil has also been a key factor to the continuity of Brazilian exports expansion. The

increasing participation of non-traditional exporting states in the foreign trade of the country

shows that the present increase of exports is sustainable.
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Evolucdo das Exportacées Evolugdo das Importacies
Evolucién de las Exportaciones / Exports Evelution Evolucion de las Importaciones / Imports Evolution
1999/2008 - US$ Milhdes / US$ Millones / US$ Millions 1999 /2008 - US$ Milhdes / USE Millones / US$ Millions
197.942 173197
130.617
91351
73.203
g287 00439 55851 55.602
sgor3 119 5 49.302
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Fonte / Fuents | Source: SECEXMDIC Fonte [ Fusnis | Source: SECEX/MDIC
Exportagio por Fator Agregado Pltil'l cipais Paises Compradores
Exportadones por Rublos de Productos | Products Categories of Exports Princpales Palses Gompradf)rei - Major Countries for Brazilian Exports
Participacio % / Participacisn % / % Share — 2008 2008 - USE HIhOSS /uss Mibnes/ s Mizens

W e T
1 - Estados Unidos / thitad Soates 27.648 9,2 14,0
2 — Argentina 17.606 22,1 89
3 —China 16.403 52,6 83
4 - Paises Baixos / fabes Byjos / Metheriands 10.483 18,6 53
5 — Alemanha / Afemania / Garmany B.B51 22,7 45
6 = Japdo / Japdn / dapan 6.115 41,5 31
7 - Venezuela 5.150 9.0 2,6
8 - Chile 4792 124 24
9 = Itdlia / frala / fraly 4.765 6,8 2.4
10 - Rilssia / fusse 4.653 244 2.4
11 - Bélgica / Belgica / Balghim 4.422 13,8 2,2
12 — México 4,281 0,5 2,2

Fonte | Fuente | Source: SECEX/MDIC
Fonte / Source: SECEX/MDIC

Principais Produtos Exportados
Principales Productos Exportados / Main Products Exported
2008 - US$ Milhoes / US$ Millones / US$ Millions
B ae TR
1 - Material de transporte | Tansport materiai 27.026 13,2 13,7
2 - Petréleo e combustiveis / pevoieo y compustivles / 0il and fuel 23.047 43,7 11,6
3 — Produtos metalirgicos / rroductos metalirgicos / Metailurgic products 19.427 20,7 98
4 — Minérios / Minerios / Ores 18.727 55,7 9,5
5 — Complexo soja | soja y derivados / Soybeans & prods 17.986 58,0 9,1
6 — Carnes / meats 14.283 28,7 7,2
7 — Quimicos / chemicals 12.225 12,0 6,2
8 — Maqgs. e equipamentos | migs. y aparatos / Machines & equipments 9.671 10,9 4,9
9 - Acucar e alcool / 4zicary alcohol / Sugar & etanol 7.873 19,7 4,0
10 — Equipamentos elétricos | Aparatos eléctricos / Electrical equipment 6.500 13,8 3,3
11 — Papel e celulose / rspe y celuioss / Paper & pujp 5.834 23,5 3,0
12 — Café / coree 4.733 22,7 2,4

Fonte / Fuente | Source: SECEX/MDIC



lraq
Historical, Social and Political Context

Official Name Republic of Iraq

Capital Baghdad

President Jalal Talabani

Prime minister Nouri Al-Maliki

Official language Arabic, Kurdish

Population 28.9 million inhabitants (July 2009 est.)
Demography Density 63.7 inhabitant/Km?2 (2007)

Area 437,072 km?

GDP USS 93.8 billion (2008 est. - CIA)

GDP per capita USS 4,000 (2008 est. - CIA)

After a period of great development leaded by high oil prices established via OPEC
members and the nationalization of the product in the country, Saddam Hussein came to
power in 1979, succeedingal-. T NE € SIF RSNJ 2F . I Qi O2IdHLNIRDS (id K2

years before.

In the following decade, his government intensified business with Brazil, especially
during the war with Iran, period in which Iraqgi need of many import products to supply the
country has enhanced. In 1985, Brazilian exports per aggregated values came to USS

630,073,262, including about 480 different kinds of products.

When the war against Iran has ended, following the regional foreign policy essentially

aggressive, Saddam Hussein invaded Kuwait and, after one year of conflicts, determined the

K
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1991, with a general embargo. Yet in that year, Brazilian exports per aggregated value to Iraq

fell to about USS 55,310, and came to zero in the following year.

Therefore, UN decreed the end of IraqgQ a SYOo I NHE& 2083y aftea thé
overthrown of the regime. A provisory government was installed under the custody of United
States and a process of investment attraction from enterprises and groups all over the world
began to enable the reconstruction of the country. With the destruction and scrap of
refineries, many multinational companies have started to compete for the reconstruction and

the recovering of the main domestic good production: oil.



In the following year, an acting government was transitorily implemented, with Mr.
Ibrahim al-Jaafari as Prime Minister, remaining in power into the general elections in 2005,
which elected Mr. Jalal Talabani as president and Mr. Nouri al-Maliki as his Prime Minister. This
elected government faces the challenge of reconstructing a country devastated for more than

10 years of general embargo and decades of war.

Several sector advances have been underway in Iraq and many international tenders
are being held to the reconstruction and restructuration of the country, which has a
population of 28.9 million inhabitants. Besides, there are constant investments of countries
interested in this process, encouraged by actions like the one the autonomous government of

Kurdistan took, approving a law opening investments in the region.

As a result of these investments, Irag has been developing not only its basic internal
structure, but its import and export potential, remodeling airports and ports of the country,
and enabling the direct exchange of products without triangulation and transit to its
neighbors. Thus, international airports like Baghdad, Erbil and Sulayimmania have already
done direct flights to many cities in Middle East countries and Europe, and ports like Umm

Qasr, Basra and Najaf have been under a qualitative and quantitative expansion.

There is, then, not only a latent need for final products in Iraq, but also a growing
demand for services, specialized products and also technology, providing great opportunities
to Brazil in traditional areas, such as food and transportation export, but also in technology on

energy generation and production of hospital equipment.

Furthermore, it is important to stress the Brazilian advantages in the Iragi market,
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by the Brazilians, providing great political prerogatives to our products and services in the
competition for governmental and private tenders. Moreover, the former Brazilian relations
with Iraq are an excellent reference to our current image, once our country is seen with much

sympathy by the Iraqi people.
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lrag Market Overview
2008/2009

The government of Iraq (GOI) has taken advantage of the improving security situation
to take some of the steps necessary to develop the business and investment climates. The GOI
has encouraged the Iraqi private sector and foreign investors alike to get more engaged in the
commercial development of Iraq. Gains are measureable in economic performance, standards

of living, and continuing democratic reforms.

In this sense, National and Provincial Investment Commissions were created to
stimulate public and private investment through all the country® L NJ lj Qa RALX 2YI GA O
NSEI)\Z)/ I NB SELJI-)/I?AYEIZ I-)/I? YI ye 27T LNJ lj Qa YS)\

commercial ties.
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projection). The population of Iraq is currently 28.9 million people and it is expanding at the
rate of more than two percent per year. Occupying an area of 437,072 sq. km, Iraq has 115

billion barrels of proven oil reserves.

Currently, Iraq generates the majority of its wealth from the production and sale of
crude oil, processes that are controlled mainly by the GOI. Qil exports are, and will continue to
be, the engine that drives government spending and which finances nearly all infrastructure
development in Iraq. Although the private sector is relatively small, there appear to be
sufficient resources in private hands to fuel substantial demand for all types of consumer
products. In addition, there are approximately 5 millions of Iraqgis living in neighboring
countries, Europe, and the U.S. who are now looking for business and investment

opportunities in Iraq.

After decades of mismanagement, sanctions and war, Iralf Q& NB O2y & i NHzOG A 2
development are significant. In the early post-war years, attempts were made to implement
reforms oriented towards creating an attractive investment climate for foreign investors and a
new economy. The economy was opened, foreign banks were permitted, tariffs were reduced
and foreign investors were allowed to own lIragi assets. Significant progress was achieved
during the past few years with the support of the international financial organizations. Under

the monitoring of three consecutive IMF programs, the Government succeeded in drastically



improving macroeconomic performance. Because of the improvements, currently, a GDP

growth of about 8 percent is projected for 2009. This evinces continued progress in the

security situation and a sustained increase of oil production and exports.

Assuming the former, non-oil sector activity is expected to pick up further in 2009, and

inflation is projected to be contained at 10 percent. A zero current account balance is

projected for 2009. Provided a continuing rise in oil export volumes and upturn in oil prices,

the current account balance is expected to improve by 2010./ 2 Y & A RSNA Y3 L NI |j Q&

potential wealth, Iraq is likely to be among the fastest growing and most lucrative mid-sized

markets in the world.
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| nvestment Opportunities

Sector Analysis

Construction and Construction Materials

Market Context

Estimates allege that in 2015 the population of Iraq
might achieve 39 millions, generating the need of
approximately 1.9 million habitations. According to the
General Director of the Construction Industries in Iraq,
0KS O2dzyiNE daA&a 3A2Ay13

O2yaidNHOGAZY AYy GKS NB:
requires not only housing, but also schools, hospitals,

bridges and roadways.

The opportunity
The projects of lIragi reconstruction include from

reforms and construction of oil installations to the
improvement of electric energy, water and sewage
treatment infrastructure, expansion of ports, roads
and airports, and construction of hospitals and
schools. This massive demand offers several
opportunities to the industries related to the sector

of construction.

Medical Equipment and Drugs Industry

Market Context
The Iragi health system, heretofore one of the best in

the region, has strongly deteriorated in the past few
decades. Nevertheless, the Iragi market has been
setting out its great demand for medical equipments
and drugs, offering a variety of opportunities to private
investors. According to the Minister of Health in Iraq,
the improvement on the health system is one of the

most urgent priorities in the country nowadays.

The Opportunity

The Iragi government is looking for investors willing
to participate from the medical equipment and drugs
sectors, either through joint ventures or
establishment of new enterprises. One possibility is
to invest on the State Company Industry of Drugs and

Medical Supplies, whose market share is of 40%.

Steel

Market Context
The steel industry in Iraq is strategically important as a

supplier, not only to reconstruction projects, but also to
many other manufacturing sectors. Nowadays, Iraq
does not have a production capability to attend its
demand, estimated in about 3 million tons/year,
according to government data. For this reason, the
government has tried to attract partners to invest on
the state companies and make them competitive

comparing to the foreign imports.

The Opportunity

Several state enterprises are looking for partners of
investment. Many of them have the advantage of
being in a stable position in the market, because they
provide steel to governmental departments or other
public sectors. The gas and oil industries are also

among their clients.



Refineries

Market Context

Iraq exports approximately 1.8 million barrels/day (b/d)
from 2.4 million b/d of crude oil, but it suffers a deficit
The
currently have a total capacity to more than 700
thousand b/d, but they only use about 450 thousand
b/d. The demand, of 570 thousand b/d in 2008, tends

to grow as the economic activities resurge.

of refined products. refineries in operation

The Opportunity
The OQil

enterprises to

Ministry of Iraq invites international

invest on its expansion projects,

modernize and reform the existing refineries
capacity. Besides that, there are plans to construct
more five new refineries into the end of 2015, in
order to enhance the refinery capacity from 600
thousand b/d to 1.5 million b/d and then attend the

internal and external demand.

Tourism and Hotels

Market Context

The city of Najaf, located in Iraq, is the third most
popular destination to Muslims pilgrims. According to
the Iragi National Commission of Investment, the
religious places of Al-Najaf, Karbala and Kufa receive
around 3 million pilgrims per year. Nevertheless,
nowadays Najaf has only 4,000 accommodations and
there is no hotel recognized for having the best

international standards.

The Opportunity

The Iragi National Investment Commission is looking
for investors interested in develop some hotels of 3
or 4 stars, with more than 100 accommodations each.
This opportunity of investment has already attracted
the attention of countries like Lebanon, England,
Germany, South Korea and Switzerland. Positive
perspectives also arise to other activities related to

tourism in the region.

Leisure

Market Context

As the security and stability of Iraq grow, the Iraqi
population demand for entertainment also rises. This
scenery brings possibilities of investment in several
entertainment areas, such as amusement parks.
Moreover, according to the International Monetary
Fund, the GPD per capita nearly doubled from £ 1,163

in 2006 to a projected £ 2,085 in 2008.

The Opportunity
The

development of an amusement park in the province

investors are welcome to help in the
of Wasit, near the capital Baghdad. The amusement
park intends to attract people from all economic
conditions, either in the local or in the regional
market. Other facilities, such as water and electricity,

are guaranteed by the local authorities.



