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DDOOIINNGG  BBUUSSIINNEESSSS  BBRRAAZZIILL  --  IIRRAAQQ  
A study of the foreign trade between Brazil and Iraq, focused on the historical 

relations among the two nations 

 

Brasil Iraq Chamber of Commerce and Industry – 6 years 
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Established in 2003 by a group of Brazilian and Iraqi executives, the Brasil Iraq Chamber of Commerce and 

Industry was created to assist the reestablishment of relations between Brazil and Iraq at the end of the U.N. 

embargo.  

In its first steps, the Chamber was registered in Brazil as a non-profit organization, and in Iraq, under the 

No. 2D18284.  To ensure proper recognition for its later actions, the Chamber was also registered with the 

Brazilian Federation of Foreign Trade Chambers, the Iraqi Federation of Chambers of Commerce and the 

International Chamber of Commerce (ICC). 

{ƛƴŎŜ ƛǘǎ ƛƴŎƻǊǇƻǊŀǘƛƻƴΣ ǘƘŜ /ƘŀƳōŜǊ Ƙŀǎ ǎǳǇǇƻǊǘŜŘ .ǊŀȊƛƭΩǎ ŜŎƻƴƻƳƛŎ ŘŜǾŜƭƻǇƳŜƴǘ ōȅ helping increase 

exports and supporting Iraqi reconstruction with assistance to reliable Brazilian suppliers, which have 

products and services of low-cost and high quality. In addition, the Chamber certifies all Brazilian products 

that have Iraq as final destination, issuing including certificates of origin. 

The exposition of Brazilian enterprises in international trade fairs is one of the most important tools used 

by the Chamber to enhance the flow of commerce between both countries.  The first, Brasil Rebuilding Iraq, 

took place in Amman in 2005 and was supported by the Brazilian government through the Brazilian Trade 

and Investment Promotion Agency (Apex Brasil).  This fair brought to Jordan more than 50 Brazilian 

companies interested in exporting and investing in Iraq.  

With the participation of several major companies, the Chamber subsequently organized the Brazilian 

Pavilion at the international Rebuild Iraq fairs, held in Amman, Jordan, in 2006 and 2007.  These fairs 

achieved high success in promoting trade between Brazil and Iraq and were supported by the Brazilian 

government, which, through Apex-Brasil, was the only Silver Sponsor of the 2007 event, proving BrazilΩǎ ƎǊŜŀǘ 

interest in reestablishing ties with Iraq. 

In the second semester of 2007, the Chamber joined the Erbil International Fair, which took place in the 

Kurdistan region, northern Iraq. In this fair, were exhibited catalogs and products from several Brazilian 

companies.  This resulted in new agreements and additional contacts that have been instrumental in further 

strengthening of the bilateral relations.  

In 2008, the Chamber has participated from the renowned Baghdad International Fair, performed from 

May 5th to May 9th and November 10th to November 15th. This fair had as principal aim resume to Baghdad its 

commercial importance and had the participation of numerous companies. The Brasil Iraq Chamber of 



Commerce participated strategically with two stands, in which were exposed catalogs and products from 

many Brazilian enterprises. 

The Chamber also has hosted and sponsored visits to Brazil of high-level government delegations from the 

Iraqi government, such as Ministries of Trade and Oil.  These visits included presentations and meetings with 

Brazilian companies and other entities. 

In 2006, the Chamber organized the visit to Brazil of Mr. Omar Fatah, Deputy Prime Minister for the 

Kurdistan region at the time. By visiting Brazilian companies in person, the Kurdistan delegation could see 

.ǊŀȊƛƭΩǎ ǎǘǊŜƴƎǘƘǎ ŀƴŘ Ǉƻtential in various sectors. 

In the following year, we had the pleasure to welcome, in cooperation with the Islamic Dissemination 

Center for Latin America, the former Prime Minister Mr. Ibrahin al-Jaafari. During his stay in Brazil, Mr. 

Ibrahin al-Jaafari met numerous Brazilian authorities, including Brazilian Senator Mr. Eduardo Suplicy, the 

Ambassador of the Ministry of Foreign Affairs, Roberto Jaguaribe, and the Mayor of Sao Paulo, Mr. Gilberto 

Kassab, as well as other entities and companies. 

In the beginning of 2008, the Senator Eduardo Suplicy visited Iraq with support of our Chamber, 

accompanied by the Brazilian Ambassador for Iraq, Mr. Bernardo de Azevedo Brito, and Mr. Nawfal Assa 

Mossa Alssabak, Vice President of the Brasil Iraq Chamber. Subsequently, in June of 2008, the Minister of 

Trade of Iraq, Mr. Abdul Falah Al-Sudani, visited Brazil following to an official invitation, and was welcomed 

by the Brasil Iraq Chamber of Commerce and Industry. In the first semester of 2009, Mr. Ali Baban, Minister 

of Planning of Iraq, Mr. Adnan H. Al-Asadi, Deputy Minister of Interior of the Republic of Iraq, and Mr. Fazwi 

Hariri, Minister of Industry & Minerals also visited the country. All these Iraqi authorities have visited the 

Brasil Iraq Chamber office and met many Brazilian entrepreneurs at the occasions. 

In addition to its commercial efforts, the Chamber has developed and facilitated cultural and social 

activities that have strengthened cooperation between Brazil and Iraq in many areas.  Last year, the 

Chamber's President, Mr. Jalal Jamel Dawood Chaya, met with Mr. Ricardo Teixeira, President of the 

Brazilian Soccer Federation. After studies and internal meetings, the Federation approved a soccer match 

between Iraq, which won the Asian Soccer Cup in 2007, and Brazil. Its date and location are going to be 

discussed further. The Chamber also has hosted other Iraqi delegations to Brazil, including the one that 

participated in the 3rd edition of World Games for Blind Athletes, promoted by the International Blind Sports 

Federation, which took place in Sao Paulo and Sao Caetano do Sul in July of 2007. 

Thereby, trough the development of activities from commercial and cultural nature, the Brasil Iraq 

Chamber of Commerce has been contributing to establish a direct channel between Brazilian and Iraqi 



entrepreneurs and to foment bilateral commerce between both countries, aiming to resume and even 

overcome the strong ties of cooperation that once united Brazil and Iraq. 
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From the beginning, Brazil and Iraq have always enjoyed strong bilateral relations. In 1971, Iraq 

established an Embassy in Brazil, in its first diplomatic mission in the region. Since then, relations between 

our two countries have led to effective partnerships in many areas.  

5ǳǊƛƴƎ ǘƘŜ мфтлǎ ŀƴŘ мфулǎΣ .ǊŀȊƛƭΩǎ ŜȄǇƻǊǘ ǘǊŀŘŜ ƛƴŎǊŜŀǎŜŘ ŜƴƻǊƳƻǳǎƭȅ ǘƻ more than US$ 4.1 billion. 

¢Ƙƛǎ ǿŀǎ ƭŀǊƎŜƭȅ ŘǳŜ ǘƻ .ǊŀȊƛƭƛŀƴ ƛƳǇƻǊǘŀǘƛƻƴ ƻŦ LǊŀǉƛ ƻƛƭΣ ǿƘƛŎƘ ǊŜǇǊŜǎŜƴǘŜŘ ƳƻǊŜ ǘƘŀƴ сл ǇŜǊŎŜƴǘ ƻŦ .ǊŀȊƛƭΩǎ 

total oil imports, and to Brazilian exports of services and technology that helped the Brazilian oil company 

Petrobraǎ ŘƛǎŎƻǾŜǊ ŀƴŘ ŘŜǾŜƭƻǇ LǊŀǉΩǎ aŀƧƴƻƻƴ ƻƛƭ ŦƛŜƭŘ ƛƴ ǘƘŜ ƭŀǘŜ мфтлǎΦ   

In response to rapidly grown business interests between Iraq and Brazil, the Iraqi Brazilian Bank was 

incorporated in Rio de Janeiro to support commercial activities and promote investments by executives and 

ŎƻƳǇŀƴƛŜǎ ŦǊƻƳ ōƻǘƘ ŎƻǳƴǘǊƛŜǎΦ ¢ƘŜ ōŀƴƪΩǎ ŎǊŜŀǘƛƻƴ ǿŀǎ ǇŀǊŀƭƭŜƭ ǘƻ ƻǘƘŜǊ ŘŜǾŜƭƻǇƳŜƴǘǎ. In the eighties, for 

example, many Brazilian nationals went to Iraq to help paving roads and develop Iraqi infrastructure, joining 

approximately 300,000 workers. 

In addition to providing services, Brazil also exported high-value products to Iraq, including aircraft.  

These exports led to several trade agreements in aeronautics and other technologies.  Exports to Iraq of 

Brazilian-made Volkswagen automobiles ς the well-ƪƴƻǿƴ ά.Ǌŀǎƛƭƛέ - reached more than 170,000 units, 

proving that Brazil could provide reliable and durable products at prices far more competitive than those 

offered by any developed nation.  

 With the imposition of the United Nations Embargo in 1991, bilateral relations between Brazil and 

Iraq were suspended.  The advent of the Oil for Food program allowed a partial resumption of relations, but 

it was not until the end of the embargo that the close cooperation and trade of previous decades could 

resume to their earnest paths.   

!ǘ ǘƘŀǘ ǘƛƳŜΣ .ǊŀȊƛƭΩǎ ŘŜǎƛǊŜ ǘƻ ŜȄǇŀƴŘ ŜȄǇƻǊǘǎ ŀƴŘ assist LǊŀǉΩǎ ŜŦŦƻǊǘǎ ǘƻ ǊŜōǳƛƭŘ ƛǘǎ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ƭŜŘ 

to the creation of the Brasil Iraq Chamber of Commerce and Industry.  Since its founding in 2003, the 

Chamber has become an essential asset for expanding the strong and important relationship between Brazil 

and Iraq. 

  



Bilateral Commerce Growth  Composition of Brazilian exports to Iraq 
(From January to June 2009) 
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Brazilian total imports from Iraq 
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The latest developments in Brazil-Iraq bilateral trade confirm the success of actions which Brasil Iraq 

Chamber of Commerce and Industry has taken since its creation and clearly shows Iraqi interest and trust in 

Brazilian products and services. 

Because all products exported to Iraq must be certified by the Brasil Iraq Chamber of Commerce and 

Industry, the Chamber also tracks indirect exports to Iraq through neighboring countries such as Kuwait, 

Jordan, Syria, Iran, Turkey and the United Arab Emirates.  These indirect exports have been common for many 

years but are not counted in official Brazilian government statistics.   

!ŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ /ƘŀƳōŜǊΩǎ ŘŀǘŀΣ ǘƘŜ .ǊŀȊƛƭƛŀƴ ƛƴŘƛǊŜŎǘ ŜȄǇƻǊǘǎ ǘƻ LǊŀǉ ƛƴ нллр ǿŜǊŜ ŜǾŀƭǳŀted in US$ 

51,702,342, while the direct exports achieved US$ 49,994,679. Thus, the total value of all exports in 2005 was 

US$ 101,697,021. In 2006, in turn, direct exports totaled US$ 152,993,591, while the indirect or triangular 

reached the amount of US$ 66,130,092. Together, direct and indirect exports totaled US$ 219,123,683 in 

2006. 



It is remarkable that, in the years subsequent to 2006, the Brazilian indirect exports to Iraq began to 

achieve figures frequently superior to the direct exports. In the year of 2007, for example, the direct exports 

reached the amount of US$ 90,106,898, being overcome by indirect exports, which reached US$ 136,000,822, 

reaching the total amount of US$ 226,107,719.9. In 2008, for its part, although official figures show an 

increase in direct exports to US$ 106,603,084, the total amount, after added the value of indirect exports, 

which totaled US$270,421,914.66, reached the amount of US$ 377,024,999. 

In the period extending from January to June of 2009, Brazilian exports to Iraq also had significant 

numbers. Direct exports totaled US$ 95,951,131, while the indirect totaled US$ 197,329,836, accumulating 

jointly a total of US$ 293,280,967. It is important to highlight that, if this pace is maintained until the end of 

2009 - as it appears ς the Brazilian exports will take the value of US$ 600 million, the best result of Brazilian 

exports to Iraq since 1985. Furthermore, the growth of bilateral trade should be considered, in example the 

sum of total imports to total exports (direct more indirect). As it is seen in the graph of the previous page, 

between 2005 and 2008, bilateral trade between Brazil and Iraq has grown very significantly in recent years 

going from US$ 624.22 million in 2005 to US$ 1563.17 million at the end of 2008.  
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Official Name Federative Republic of Brazil 

Capital Brasília 

President [ǳƛȊ LƴłŎƛƻ [ǳƭŀ Řŀ {ƛƭǾŀ όά[ǳƭŀέύ 

Official language Portuguese 

Population 189.6  million of inhabitants (2008) 

Demography Density 22.27 inhabitant/Km² (2008) 

Area 8,514,876,60 km² 

GDP US$ 1.99 trillion (2008 - CIA est) 

GDP per capita US$ 10,100 (2008 ς CIA est) 

Exports (2008) US$ 197,942,442,909 

Imports (2008) US$ 173,196,633,755 

 

Located in South America, Brazil shares borders with almost all the South America 

countries, except Chile and Ecuador, and has a total area of 8.5 million square kilometers (3.3 

million square miles), which makes of it the fifth largest country in the world. 

Brazil is attracting investors throughout the world, by offering several opportunities for 

business in different sectors. The country has competitive differential, especially in the sectors 

of aircraft building, oil exploration in depth water, software development and production of 

medical hospital equipment. Apart from this, Brazil recently has internationally consolidated its 

competence in producing ethanol and biodiesel fuel.  

Brazilian economy is very dynamic and has presented an impressive and sustainable 

growth in the last years.  In 2008, Brazilian GDP accumulated a growth of 5.1% and the 

investment tax of the country reached 19%, the higher since 2000. In international stage, Brazil 

has increased its participation in world trade since 2003, with Brazilian exports growing faster 

than world imports.  

In relation to infrastructure, Brazil also has capacity to sustain its economic growth, 

with 70 airports (with annual flow of more than 75 million people), 54 ports (with capacity for 

over 600 million tons/year), 31,000 km of railways (the eleventh world railway mesh) and 1.6 

million km of roads (the third world road mesh). 



According to Brazilian Trade and Investment Promotion Agency (Apex-Brasil), Brazil 

occupies the position of: 

 

 

¶ ²ƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ǇǊƻŘǳŎŜǊ of iron ore 

¶ ²ƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ǇǊƻŘǳŎŜǊ ŀƴŘ ŜȄǇƻǊǘŜǊ of coffee, sugar cane and fruit juices 

¶ ²ƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ŜȄǇƻǊǘŜǊ of soybean, meat, chicken and leather 

¶ Self-sufficient in oil, going from net importer in 2005 to net exporter, representing the 

sixth exportable sector in the Brazilian foreign trade 

¶ One of the worldwide largest producer and exporter of agricultural products.  

¶ Expected to be the 3rd largest market for PCs in 2010 

¶ 3rd largest cosmetics market 

¶ 4th destination for Foreign Direct Investment (FDI) among emerging markets 

¶ 4th largest cellular phone market 

¶ 4th largest manufacturer of commercial planes 

¶ 5th largest population, market for books and music 

¶ 7th largest consumer market 

¶ 8th market producer of steel and energy 

¶ Most advanced Banking System 

¶ WƻǊƭŘΩǎ ǎƛȄǘƘ ōƛƎƎŜǎǘ economy, together with the United Kingdom, France and Italy, 

ahead of Spain, Mexico and South Korea. 

¶ WƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ǇǊƻducer of ethanol, with 308 installed production plants, producing 

17.7 billion liters per year.  
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In the period between January and June 2009, Brazilian exports totaled US$ 70.0 

billion, a fall of 22.8% over the same period in 2008, when the figure reached US$ 90.6 billion. 

Imports, in turn, reached the amount of US$ 56.0 billion in the first half of this year, compared 

to US$ 79.3 billion in last year, registering a decline of 29.5%. Regarding the trade balance, in 

the period between January and June 2009 was recorded a surplus of US$ 14.0 billion, amount 

23.7% higher than that recorded in the same period in 2008, of $ 11.3 billion. 

In 2008, Brazilian foreign trade maintained its strong growth trend, reaching the 

unprecedented figure of US$ 371.1 billion in its flow, an increase by 32% over 2007, when US$ 

нумΦо ǿŜǊŜ ǘǊŀŘŜŘΦ LǘΩs worth to remark that in the last two months of the year, the trade flow 

of exports and imports showed a decrease when compared to the expansion verified until 

October, due to the international financial crisis, that lead to a reduction on international 

prices of mineral and agricultural commodities and on the demand for goods.  

In the same year, exports reached US$ 197.9 billion, and imports were US$ 173.2 

billion, both peak marks. Considering 2007, exports grew by 23.2% and imports grew by 

43.6%.These figures clearly show the increasing liberalization of the Brazilian economy and its 

insertion in the world trade. The trade surplus reached US$ 24.7 billion in 2008, a lower value 

than the one registered in 2007, of US$ 40.0 billion, due to a greater dynamism of imports 

against exports, which could be explained in a great measure by the appreciation of the 

national currency and growth of Brazilian economy. 

Exports of all products from basic, semi-manufactured and manufactured categories 

registered record levels for yearly periods. Compared to 2007, the exports of basic goods 

increased by 41.5%, semi-manufactured goods exports were 24.2% higher and the exports of 

manufactured goods grew 10.4%. It is worth to point out that industrialized goods represented 

60.5% of the exports composition. 

The descriptions of the products imported this year show strong correlation with 

productive investments. The imports of raw materials and industrial supplies and materials 

represented 48.1% of the total and capital goods imports, 20.7%. In the period under analysis, 

the imports of fuel and oil increased 56.7%, the imports of capital goods grew by 43.0%, 
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consumer goods, 40.5% and the imports of raw materials and industrial supplies and materials, 

by 40.2%. 

The process of diversification of markets for Brazilian products continues. In 2008, the 

exports to the Asia, Eastern Europe, Middle East, Latin America and the Caribbean and Africa, 

countries registered growth. The Mercosur, the European Union and the United States that are 

already Brazilian traditional trade partners have also increased their purchases from Brazil.  

The economic expansion that is being verified in many productive regions throughout 

Brazil has also been a key factor to the continuity of Brazilian exports expansion. The 

increasing participation of non-traditional exporting states in the foreign trade of the country 

shows that the present increase of exports is sustainable. 
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HHiissttoorriiccaall,,  SSoocciiaall  aanndd  PPoolliittiiccaall  CCoonntteexxtt  

  
Official Name Republic of Iraq 

Capital Baghdad 
President Jalal Talabani 
Prime minister Nouri Al-Maliki 
Official language Arabic, Kurdish 
Population 28.9  million inhabitants (July 2009 est.) 
Demography Density 63.7 inhabitant/Km² (2007) 
Area 437,072 km² 
GDP US$ 93.8 billion (2008 est. - CIA) 
GDP per capita US$ 4,000 (2008 est. - CIA) 

 

After a period of great development leaded by high oil prices established via OPEC 

members and the nationalization of the product in the country, Saddam Hussein came to 

power in 1979, succeeding al-.ŀƪǊΣ ƭŜŀŘŜǊ ƻŦ .ŀΩǘƘ ǇŀǊǘȅΣ ǿƘƻ ƘŀŘ ǳƴŘŜǊǘŀƪŜ ŀ ŎƻǳǇ ŘΩŞǘŀǘ 11 

years before. 

In the following decade, his government intensified business with Brazil, especially 

during the war with Iran, period in which Iraqi need of many import products to supply the 

country has enhanced. In 1985, Brazilian exports per aggregated values came to US$ 

630,073,262, including about 480 different kinds of products. 

When the war against Iran has ended, following the regional foreign policy essentially 

aggressive, Saddam Hussein invaded Kuwait and, after one year of conflicts, determined the 

ŜƴŘ ƻŦ ƻŎŎǳǇŀǘƛƻƴ ƻŦ Ƙƛǎ ƴŜƛƎƘōƻǊΩǎ ǘŜǊǊƛǘƻǊȅΣ ōŜƛƴƎ Ǉǳƴƛshed by United Nations in January 15th, 

1991, with a general embargo. Yet in that year, Brazilian exports per aggregated value to Iraq 

fell to about US$ 55,310, and came to zero in the following year. 

Therefore, UN decreed the end of IraqΩǎ ŜƳōŀǊƎƻ ƛƴ aŀȅ of 2003, after the 

overthrown of the regime. A provisory government was installed under the custody of United 

States and a process of investment attraction from enterprises and groups all over the world 

began to enable the reconstruction of the country. With the destruction and scrap of 

refineries, many multinational companies have started to compete for the reconstruction and 

the recovering of the main domestic good production: oil. 



In the following year, an acting government was transitorily implemented, with Mr. 

Ibrahim al-Jaafari as Prime Minister, remaining in power into the general elections in 2005, 

which elected Mr. Jalal Talabani as president and Mr. Nouri al-Maliki as his Prime Minister. This 

elected government faces the challenge of reconstructing a country devastated for more than 

10 years of general embargo and decades of war. 

Several sector advances have been underway in Iraq and many international tenders 

are being held to the reconstruction and restructuration of the country, which has a 

population of 28.9 million inhabitants. Besides, there are constant investments of countries 

interested in this process, encouraged by actions like the one the autonomous government of 

Kurdistan took, approving a law opening investments in the region. 

As a result of these investments, Iraq has been developing not only its basic internal 

structure, but its import and export potential, remodeling airports and ports of the country, 

and enabling the direct exchange of products without triangulation and transit to its 

neighbors. Thus, international airports like Baghdad, Erbil and Sulayimmania have already 

done direct flights to many cities in Middle East countries and Europe, and ports like Umm  

Qasr, Basra and Najaf have been under a qualitative and quantitative expansion. 

There is, then, not only a latent need for final products in Iraq, but also a growing 

demand for services, specialized products and also technology, providing great opportunities 

to Brazil in traditional areas, such as food and transportation export, but also in technology on 

energy generation and production of hospital equipment. 

Furthermore, it is important to stress the Brazilian advantages in the Iraqi market, 

Ƴŀƛƴƭȅ ōŜŎŀǳǎŜ ƻŦ .ǊŀȊƛƭΩǎ Ǉƻǎƛǘƛƻƴ ŀƎŀƛƴǎǘ ǘƘŜ war and the Iraqi respect and affection enjoined 

by the Brazilians, providing great political prerogatives to our products and services in the 

competition for governmental and private tenders. Moreover, the former Brazilian relations 

with Iraq are an excellent reference to our current image, once our country is seen with much 

sympathy by the Iraqi people. 
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The government of Iraq (GOI) has taken advantage of the improving security situation 

to take some of the steps necessary to develop the business and investment climates. The GOI 

has encouraged the Iraqi private sector and foreign investors alike to get more engaged in the 

commercial development of Iraq. Gains are measureable in economic performance, standards 

of living, and continuing democratic reforms.  

In this sense, National and Provincial Investment Commissions were created to 

stimulate public and private investment through all the countryΦ LǊŀǉΩǎ ŘƛǇƭƻƳŀǘƛŎ ǘƛŜǎ ǘƻ ǘƘŜ 

ǊŜƎƛƻƴ ŀǊŜ ŜȄǇŀƴŘƛƴƎΣ ŀƴŘ Ƴŀƴȅ ƻŦ LǊŀǉΩǎ ƴŜƛƎƘōƻǊǎ ŀǊŜ ǎŜŜƪƛƴƎ ǿŀȅǎ ǘƻ ǎǘǊŜƴƎǘƘŜƴ 

commercial ties. 

Lƴ нллу LǊŀǉΩǎ D5t ǿŀǎ ŀǇǇǊƻȄƛƳŀǘŜƭȅ US$ 94 billion (International Monetary FǳƴŘΩǎ 

projection). The population of Iraq is currently 28.9 million people and it is expanding at the 

rate of more than two percent per year. Occupying an area of 437,072 sq. km, Iraq has 115 

billion barrels of proven oil reserves.  

Currently, Iraq generates the majority of its wealth from the production and sale of 

crude oil, processes that are controlled mainly by the GOI. Oil exports are, and will continue to 

be, the engine that drives government spending and which finances nearly all infrastructure 

development in Iraq. Although the private sector is relatively small, there appear to be 

sufficient resources in private hands to fuel substantial demand for all types of consumer 

products. In addition, there are approximately 5 millions of Iraqis living in neighboring 

countries, Europe, and the U.S. who are now looking for business and investment 

opportunities in Iraq. 

After decades of mismanagement, sanctions and war, IraǉΩǎ ǊŜŎƻƴǎǘǊǳŎǘƛƻƴ ŀƴŘ 

development are significant.  In the early post-war years, attempts were made to implement 

reforms oriented towards creating an attractive investment climate for foreign investors and a 

new economy. The economy was opened, foreign banks were permitted, tariffs were reduced 

and foreign investors were allowed to own Iraqi assets. Significant progress was achieved 

during the past few years with the support of the international financial organizations. Under 

the monitoring of three consecutive IMF programs, the Government succeeded in drastically 



improving macroeconomic performance. Because of the improvements, currently, a GDP 

growth of about 8 percent is projected for 2009. This evinces continued progress in the 

security situation and a sustained increase of oil production and exports. 

 Assuming the former, non-oil sector activity is expected to pick up further in 2009, and 

inflation is projected to be contained at 10 percent. A zero current account balance is 

projected for 2009. Provided a continuing rise in oil export volumes and upturn in oil prices, 

the current account balance is expected to improve by 2010. /ƻƴǎƛŘŜǊƛƴƎ LǊŀǉΩǎ ŜȄƛǎǘƛƴƎ ŀƴŘ 

potential wealth, Iraq is likely to be among the fastest growing and most lucrative mid-sized 

markets in the world. 
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Medical Equipment and Drugs Industry 

Market Context The Opportunity 

The Iraqi health system, heretofore one of the best in 

the region, has strongly deteriorated in the past few 

decades. Nevertheless, the Iraqi market has been 

setting out its great demand for medical equipments 

and drugs, offering a variety of opportunities to private 

investors. According to the Minister of Health in Iraq, 

the improvement on the health system is one of the 

most urgent priorities in the country nowadays. 

The Iraqi government is looking for investors willing 

to participate from the medical equipment and drugs 

sectors, either through joint ventures or 

establishment of new enterprises. One possibility is 

to invest on the State Company Industry of Drugs and 

Medical Supplies, whose market share is of 40%. 

 
 

Steel 

Market Context  The Opportunity 

The steel industry in Iraq is strategically important as a 

supplier, not only to reconstruction projects, but also to 

many other manufacturing sectors. Nowadays, Iraq 

does not have a production capability to attend its 

demand, estimated in about 3 million tons/year, 

according to government data. For this reason, the 

government has tried to attract partners to invest on 

the state companies and make them competitive 

comparing to the foreign imports. 

Several state enterprises are looking for partners of 

investment. Many of them have the advantage of 

being in a stable position in the market, because they 

provide steel to governmental departments or other 

public sectors. The gas and oil industries are also 

among their clients.  

 

Construction and Construction Materials 

Market Context The opportunity 

Estimates allege that in 2015 the population of Iraq 

might achieve 39 millions, generating the need of 

approximately 1.9 million habitations. According to the 

General Director of the Construction Industries in Iraq, 

ǘƘŜ ŎƻǳƴǘǊȅ άƛǎ ƎƻƛƴƎ ǘƻ ōŜ ǘƘŜ ōƛƎƎŜǎǘ ƳŀǊƪŜǘ ƻŦ 

ŎƻƴǎǘǊǳŎǘƛƻƴ ƛƴ ǘƘŜ ǊŜƎƛƻƴ ǎƻƻƴέΣ ƻƴŎŜ ǘƘŀǘ ƎǊƻǿǘƘ 

requires not only housing, but also schools, hospitals, 

bridges and roadways. 

The projects of Iraqi reconstruction include from 

reforms and construction of oil installations to the 

improvement of electric energy, water and sewage 

treatment infrastructure, expansion of ports, roads 

and airports, and construction of hospitals and 

schools. This massive demand offers several 

opportunities to the industries related to the sector 

of construction. 



Refineries  

Market Context The Opportunity 

Iraq exports approximately 1.8 million barrels/day (b/d) 

from 2.4 million b/d of crude oil, but it suffers a deficit 

of refined products. The refineries in operation 

currently have a total capacity to more than 700 

thousand b/d, but they only use about 450 thousand 

b/d. The demand, of 570 thousand b/d in 2008, tends 

to grow as the economic activities resurge. 

The Oil Ministry of Iraq invites international 

enterprises to invest on its expansion projects, 

modernize and reform the existing refineries 

capacity. Besides that, there are plans to construct 

more five new refineries into the end of 2015, in 

order to enhance the refinery capacity from 600 

thousand b/d to 1.5 million b/d and then attend the 

internal and external demand. 

 

  Tourism and Hotels 

Market Context The Opportunity 

The city of Najaf, located in Iraq, is the third most 

popular destination to Muslims pilgrims. According to 

the Iraqi National Commission of Investment, the 

religious places of Al-Najaf, Karbala and Kufa receive 

around 3 million pilgrims per year. Nevertheless, 

nowadays Najaf has only 4,000 accommodations and 

there is no hotel recognized for having the best 

international standards. 

The Iraqi National Investment Commission is looking 

for investors interested in develop some hotels of 3 

or 4 stars, with more than 100 accommodations each. 

This opportunity of investment has already attracted 

the attention of countries like Lebanon, England, 

Germany, South Korea and Switzerland. Positive 

perspectives also arise to other activities related to 

tourism in the region. 

 

  Leisure 

Market Context The Opportunity 

As the security and stability of Iraq grow, the Iraqi 

population demand for entertainment also rises. This 

scenery brings possibilities of investment in several 

entertainment areas, such as amusement parks. 

Moreover, according to the International Monetary 

Fund, the GPD per capita nearly doubled from £ 1,163 

in 2006 to a projected £ 2,085 in 2008. 

The investors are welcome to help in the 

development of an amusement park in the province 

of Wasit, near the capital Baghdad. The amusement 

park intends to attract people from all economic 

conditions, either in the local or in the regional 

market. Other facilities, such as water and electricity, 

are guaranteed by the local authorities. 

 

 

 

 


